BOEHM, KURTZ & LOWRY

ATTORNEYS AT LAW
36 EAST SEVENTH STREET
SUITE 1510
CINCINNATI, OHIO 45202
TELEPHONE (513) 421-2255

TELECOPIER (513) 4212764

RECEIVED
APR 2 3 2008

PUBLIC SERVICE
COMMISSION

Via Overnight Mail

April 22, 2008

Ms. Stephanie L. Stumbo, Executive Director
Kentucky Public Service Commission

211 Sower Boulevard

Frankfort, Kentucky 40602

Re: Administrative Case No. 2007-00477

Dear Ms. Stumbo:

Please find enclosed the original and twelve (12) copies of RESPONSE OF THE KENTUCKY
INDUSTRIAL UTILITY CUSTOMERS, INC. TO DUKE ENERGY KENTUCKY, INC’S REQUEST FOR
INFORMATION dated April 10, 2008 to be filed in the above-referenced matter.

By copy of this letter, all parties listed on the attached Certificate of Service been served. Please place
these documents of file.

Very Truly Yours,

/ /7 / /
// / /( 7{ ,// /7/4’ 7 —
David F. Boehm, Esq.

Michael L. Kurtz, Esq.
BOEHM, KURTZ & LOWRY
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CERTIFICATE OF SERVICE
I hereby certify that a copy of the foregoing was served by mailing a true and correct copy, by regular
U.S. mail (unless otherwise noted) to all parties on the 22" day of April, 2008.

Paul D Adams

Office of the Attorney General Utility & Rate
1024 Capital Center Drive

Suite 200

Frankfort, K'Y 40601-8204

Lonnie E Bellar

Vice President - State Regulation
Louisville Gas and Electric Company
220 W. Main Street

P. 0. Box 32010

Louisville, KY 40202

Joe F Childers

Getty & Childers

1900 Lexington Financial Center
250 West Main Street
Lexington, KY 40507

Michael H Core

President/CEO

Big Rivers Electric Corporation
201 Third Street

P. 0. Box 24

Henderson, KY 42420

- Roceo O D'Ascenzo
Duke Energy Kentucky, Inc.
139 East Fourth Street, EX 400
Cincinnati, OH 45202
(Via Electronic Mail: rocco.d’ascenzo@duke-
energy.com and Overnight Mail)

Honorable John M Dosker
General Counsel

Stand Energy Corporation
1077 Celestial Street
Building 3, Suite 110
Cincinnati, OH 45202-1629

John J Finnigan, Jr.

Duke Energy Kentucky, Inc.
139 East Fourth Street, EX 400
Cincinnati, OH 45202

'Jason P Renzelmann

Honorable Tyson A Kamuf

Attorney at Law

Sullivan, Mountjoy, Stainback & Miller, PSC
100 St. Ann Street

P.O. Box 727

Owensboro, KY 42302-0727

Honorable Lisa Kilkelly

Attorney at Law

Legal Aid Society

416 West Muhammad Ali Boulevard
Suite 300

Louisville, KY 40202

Honorable Charles A Lile

Senior Corporate Counsel

East Kentucky Power Cooperative, Inc.
4775 Lexington Road

P. O. Box 707

Winchester, KY 40392-0707

Timothy C Mosher
President - Kentucky Power
American Electric Power
101A Enterprise Drive

P. O. Box 5190

Frankfort, KY 40602

Honorable Mark R Overstreet\
Attorney at Law

Stites & Harbison

421 West Main Street

P. O. Box 634

Frankfort, KY 40602-0634

Frost Brown Todd, LLC
400 West Market Street
32nd Floor

Louisville, KY 40202-3363

Stephen A Sanders

Appalachian Citizens Law Center, Inc
52 Broadway, Ste B

Whitesburg, KY 41858



http://energv.com

" Sheryl G Snyder

Frost Brown Todd, LLC
400 West Market Street
32nd Floor

Louisville, KY 40202-3363

Ronnie Thomas

Operations Superintendent

East Kentucky Power Cooperative
4775 Lexington Road

P. O. Box 707

Winchester, KY 40392-0707

Patty Walker

Senior Vice President

Duke Energy Kentucky, Inc.
139 East Fourth Street, EX 400
Cincinnati, OH 45202

David F. Boehm, Igsq./
Michael L. Kurtz, Esq.




COMMONWEALTH OF KENTUCKY RE CE'VE D

BEFORE THE PUBLIC SERVICE COMMISSION

APR 2 3 2005
PUBLIC sy 0
In the Matter of: - : MM’SSION
AN INVESTIGATION OF THE ENERGY Administrative Case No. 2007-00477

AND REGULATORY ISSUES IN SECTION
50 OF KENTUCKY’S 2007 ENERGY ACT

RESPONSE OF
KENTUCKY INDUSTRIAL UTILITY CUSTOMERS, INC.
TO DUKE ENERGY KENTUCKY, INC’S REQUEST FOR INFORMATION

1. Referring to Page 1, Lines 19-21 of Witness Higgins's Supplemental Testimony, what
information does the Witness believe would be appropriate and or useful for the
Commission to gather regarding energy efficiency efforts of industrial customers?

RESPONSE:

As mentioned on page 2 of my Supplemental Testimony, I believe it may be appropriate for the
individual utilities to conduct a survey or study of the energy efficiency efforts of their industrial
customers. Information that would be relevant in such a study is the type of technology or process used
for energy efficiency and the level of energy savings achieved.

2. Referring to page 2, line 5 through 8 of Witness Higgins's testimony, is the witness
suggesting that it is overly burdensome for industrial consumers to substantiate their
energy efficiency efforts, or just to file the application with the Commission? Please
explain.

RESPONSE:

It would not be overly burdensome for industrial customers to substantiate their energy efficiency efforts.
It may be administratively burdensome for the Commission to receive and process over 4,000 new
applications from each industrial customer in Kentucky.




3. Referring to page 2, line 3 through 5 of Witness Higgins's Supplemental Testimony, is it the
Witness's opinion that the Kentucky Public Service Commission does not have the
statutory authority to require industrial customers to verify their energy efficiency efforts
as a precondition to opting out of a utility sponsored energy efficiency program?

RESPONSE:

No. I do not believe that KRS 278.285 prevents the Commission from requiring industrial customers to
verify their energy efficiency efforts as a precondition to opting out of a utility sponsored energy
efficiency program. However, it would be a significant change in Commission policy.

4, Do the KIUC member companies keep track of the energy efficiency measures
implemented (e.g. types of programs initiated, estimated energy savings, load reduction,
ete.)?

a. If yes, please explain how this information is tracked.
b. If no, please explain why the member companies do not keep track of the energy
efficiency measures they implement.

RESPONSK:

There is no standard method of tracking energy efficiency measures common to all KIUC member
Companies.

5. Has Witness Higgins performed a study or analysis which quantifies the costs (time,
resources, money, etc.) of industrial customers substantiating their energy efficiency
efforts?

RESPONSE:

No.

6. What factors are considered by industrial customers in deciding whether to participate in a

utility's energy efficiency program offerings or to implement an energy efficiency measure
on their own? What are the levels and/or timing of paybacks and/or returns that are
expected in choosing to implement energy efficiency programs?

RESPONSE:

Although I cannot speak for every industrial customer, the decision of whether or not to implement an
energy efficiency measure is probably made like other business decisions, by a cost/benefit analysis. The
levels of timing of paybacks and return that are expected from an energy efficiency investment are likely
determined on a case-by-case basis. As stated in my Supplement Testimony, the competitive market
provides strong incentives for industrial customers to take steps to reduce energy consumption.




7. Referring to page 2, line 9 of Witness Higgins's Supplemental Testimony, recommending
each utility compile information and support a report on the efficiency efforts of industrial
customers in their service territory, please explain why an industrial customer opting out of
a utility's demand side management program should not be required to demonstrate that
the customer has in fact implemented its own energy efficiency measures.

RESPONSE:

Over the 14 year period in which KRS 278.285 has been in effect, the Commission has not required
industrial customers to make a detailed showing of their energy efficiency efforts. It would likely create
an unreasonable burden for the Commission to solicit and process applications from each industrial
customer to continue to opt-out of a utility sponsored program.

8. Referring to page 2, line 9 of Witness Higgins's Supplemental Testimony, recommending
each utility compile information and support a report on the efficiency efforts of industrial
customers in their service territory:

a. How does the witness recommend the utility acquire and compile such information?

b. How does the Witness recommend the costs of performing such a study and compiling
such information be allocated? If the witness believes that such costs should be born by
anyone other than the industrial customers, please explain why this is reasonable.

c. Would the witness support a process where the customer wishing to opt out of the
utility energy efficiency program provides information to the utility regarding the
energy efficiency measures which have been implemented?

RESPONSE:

a. The witness does not have a specific recommendation as to how the utility would acquire this
information.

b. The witness does not have a recommendation as to how the costs of a study would be recovered.

c. Such a process may be reasonable, but would also likely create an administrative burden;
consequently the witness does not offer unqualified support for such a proposal without more detail.




